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uct: they could reduce the price of
individual products as much as
they liked, providing that overall
they achieved the 7% drop. ‘They
used that modulation process to
target parallel trade products,’
claims Freudenberg. ‘The Office
for Fair Trading (OFT) is looking
into the efficacy of the PPRS and
we have made a recommendation
that it is referred to the Competition Commission.’
On the other hand the ABPI,
which represents UK pharmaceutical manufacturers, is fighting to maintain the status quo.
Director general Richard Barker
said recently: ‘In our future discussions with the OFT we shall
emphasise the case for stability
in the UK market environment.
A radical overhaul could fundamentally undermine the reputation for stability that has underpinned the UK’s attractiveness
as a location for global research
and development investment’.
Whatever the outcome, the
changing nature of the market is
forcing parallel traders to
broaden their range of products. ‘A
parallel trader lives by his licences; he
has to refresh his portfolio all the time.
A successful importer needs around
500 licences,’ says Freudenberg.
Traders operating in the UK are
being frustrated, however, by the time
taken by the UK MHRA to grant an
MA. The agency has seen its workload
steadily increase and the accruing
backlog has been exacerbated by the
slow implementation of a new ‘online’
authorisation system.

MHRA backlog
The parallel traders have to pay the
MA fees in advance, and the recent
delays mean that the marketing opportunity may well have gone by the time
the licence is granted.
‘When they are performing to type
we would expect [the MHRA] to issue
around 250 licences a month.’ says
Freudenberg. ‘However, they installed
a new IT system called Sentinel in
August last year, and since that time
they have encountered all sorts of difficulties. In that time only a little over
300 licences were granted in total in
the six months between August 2005
and January 2006.’
Freudenberg sees the MHRA’s problem as largely one of resources, and
the BAEPD wants to see a change in
the way the MHRA operates. The
agency is in the process of reassessing
its working practices and is looking to
improve its service, but for the BAEPD,
it is just one more business hurdle to
overcome.
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